
BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

IN RE: Application of Harbor Island Utilities, )

Inc. for approval of a new schedule of )

rates and charges for water and sewer ) RATE

service provided to residential and ) APPLICATION

commercial customers in Harbor island, )

Beaufort County, South Carolina )

Harbor Island Utilities, Inc. ,(hereinafter "Utility") would respectfully show

unto this Honorable Commission:

1. That it is a corporation organized and existing under the laws of the State of

South Carolina and is a public utility within the meaning of the South

Carolina statutes.

2. That this application is for approval of a new schedule of rates and charges

for water and sewer services provided to residential and commercial

customers within the Utility's service area.

3. Applicant is presently providing service to Three Hundred Ninety (390)

residential and commercial customers as of October 31,2001, under a

schedule of rates and charges approved by the Commission in Order No.

98-575, Docket No. 97-262-W/S dated August 1, 1998 for water and sewer.

On June 23, 1999 the South Carolina Public Service Commission by way of

Order No. 1999-441, Docket No. 97-262-W/S approved an increase in

water tap fee by $150.00 to cover the increased fees charged by Fripp

Island Public Service District (FIPSD) in accordance with a water service

agreement entered into between FIPSD and Harbor Island Utilities, Inc. in

July 1986.

4. That because of increased operating expenses and required effluent line

replacement along U.S. Highway 21 due to a bridge replacement

announced by the S.C. Department of Transportation, applicant must

increase its rates and charges and respectfully submits, pursuant to S.C.



.

Code Ann. $58-5-240 (1976), the attached new schedule designated as

Section 3 of this application and incorporated herein by reference, which

would have produced additional revenues of $52,181 for water service and

$16,992 for sewer service based on the twelve-month period ending

October 31,2001. Applicant is informed and believes that such schedule is

just, lawful and reasonable and should be approved.

All correspondence and other communications related to this application

should be addressed to:

R, Arnold Ellison, Jr.

Ellison Consulting, LLC

23 Long Marsh Lane

Hilton Head, SC 29928

(843)671-2748

J. Thomas Mikell, Esq.
P.O. Box 1727

Beaufort, SC 29901

(843)524-2i i0

6. Attached thereto and incorporated by reference are Sections 1-14 inclusive,

based on the proposed twelve-month test year ending October 31,2001,

required by the Commission's Rules and Regulations, Section R. 103-512.4

and R. 103-712.4.

WHEREFORE, having fully set forth its petition, applicant prays that this

Honorable Commission inquire into the matters set forth herein and that it

approve the attached new schedule filed by the applicant herein.

J. THO_MIKELL, E_

I

Attorney for Harbor Island Utilities, Inc.
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SECTION 1

ItARBOR ISLAND UTILITIES, INC

RATE APPLICATION

STATEMENT OF JUSTIFICATION FOR
RATE _TCREASE

On March 14, 1984, the Public Service Commission recognized the Harbor Island

Utilities, Inc. as a private water and sewer utility, set its service area as Harbor Island,

and approved water and sewer rates. In 1985 the owner of the Utility filed for

bankruptcy under Chapter 11 of the Federal Bankruptcy laws, and as a result, sold the

sewer system and assets to a third party. The stock of the Harbor Island Utilities, Inc

with its water system assets was then sold to Community Services Management, Inc on

July 14, 1986.

On January 19, 1995 the SCPSC approved the purchase of the sewer assets by

Harbor Island Utilities, Inc., that recombined the water and sewer systems into one

utility. Water and sewer rates remained the same until August 1, 1998.

Continuing to operate the water and sewer systems under the currently approved

rates has failed to provide an adequate or reasonable operating margin for the past two

years. For FY-00 the net revenues over expenses was ($10,356) while the net revenues

over expenses for FY-01 was ($62,120).

Harbor Island Utilities, Inc. purchases the potable water it sells from the Beaufort-

Jasper County Water & Sewer Authority (BJW&SA) at a wholesale rate and has to pay

the Fripp Island Public Service District a transportation fee for use of its water main

between the BJW&SA main on St. Helena Island and Harbor Island. Since the last rate

adjustment in 1998, the BJW&SA has raised its wholesale rate by 5.76 percent. The

Fripp Island Public Service District has also increased its transportation fee since the last

rate increase by twenty (20) percent.

Harbor Island Utilities, Inc. (HIU) recently has been informed by the South

Carolina Department of Transportation (SCDOT) of its intention to construct a new

bridge on U.S. Highway 21 crossing Johnson Creek. This will require HIU to pay for the



relocation of its 6-inch main that transports treated wastewater from Harbor Island to

Fripp Island for disposal on a golf course.

With the losses over the past two years and the capital expenditures required by

SCDOT, it is necessary that this request for water and sewer rate adjustments is made.

The currently approved water and sewer rates are:

USER FEES - WATER

1. Residential

Q

o

¾" meter Base

Commodity

1" meter Base

Commodity

1½" meter Base

Commodity

Commercial Water Service

¾" meter Base

Commodity

1" meter Base

Commodity

1½" meter Base

Commodity

Landscape Irri_ation

¾" meter

l"meter

! ½" meter

Base

Commodity

Base

Commodity

Base

Commodity

$11.69/month

$3.50/1,000 gallons

$13.19/month

$3.50/1,000 gallons

$17.99/month

$3.50/1,000 gallons

$16.19/month

$3.50/1,000 gallons

$18.27/month

$3.50/1,000 gallons

$24.91/month

$3.50/1,000 gallons

$11.69/month

$3.50/1,000 gallons

$13.19/month

$3.50/1,000 gallons

$17.99/month

$3.50/1,000 gallons



4. Meters Used for Multiple Residential Units

Minimum monthly charge at $11.69/unit Commodity charge of $3.50/1,000 gallons

NOTE: All rates above are for monthly service. The Utility may bill on a quarterly basis

at three times the base rate plus any water used at $3.50/1,000 gallons.

. Installation Charge

Advance Payment

Cost per 1,000 gallons

FIRE HYDRANT USAGE

$ 50.00*

$ 50.00*

$ 2.50

RECONNECTOINFEES

1. Disconnect/Reconnect at Customer's Request

2. Disconnect/Reconnect due to Nonpayment

TAP FEES

1. Single Units

¾" meter

1" meter

1½" meter

2" meter

2. Master Meter for Multiple Units

1"- 2"'

Greater than 2"

ADVANCE PAYMENT

1. For Water Used During Construction (paid with tap $

fees)

1. Residential

2. Commercial

* No change to previously approved rates.

** Rate approved on June 23, 1999.

USER FEES - SEWER

$ 50.00

$ 50.00

3

$ 650.00**

$1,000.00"*

$1,150.00"*

$2,150.00"*

100.00"

$ 26.00

$ 26.00 rain. for 10,500 gallons

$ 1.40 per i,000 gal excess usage

(Sewage flow is determined by using
SCDHEC wastewater unit load

allocation)



Residential

TrailerPark

Commercial:Watersuppliedthrough1"- 11½,,meter

TAP FEES - SEWER

$ 500.00*

$ 250.00/pad*

$ 850.00*



SECTION 2

HARBOR ISLAND UTILITIES, INC

REVENUE AND EXPENSE STATEMENT

FY-01

REVENUE:

Water Sold

Sewer Service

Safe Drinking Water Fee

Penalties

Other Revenue

$138,768

108,025

1,614

517

5.162

Total Revenue

Less: Refunds

Net Revenues

COST OF SALES:

Water Purchase

GROSS MARGIN:

254,086

135

253,951

77.685

!76,266

EXPENSES:

Administration

Water System O & M

Sewer System O & M

Depreciation

Taxes

Total Expenses

NET GAIN (LOSS):

83,856

67,121

73,595

4,374

9,44O

238,386

(62,120)

5
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Residential

SECTION 3

HARBOR ISLAND UTILITIES, INC.

PROPOSED RATE SCHEDULE

USER FEES - WATER

¾" meter Base

Commodity

1" meter Base

Commodity

1½" meter Base

Commodity

Commercial Water Service

¾" meter Base

Commodity

1" meter Base

Commodity

1½" meter Base

Commodity

Landscape Irrigation

¾" meter Base

Commodity

1" meter Base

Commodity

1½" meter Base

Commodity

Meters Used for Multiple Residential Units

Minimum monthly charge at $18.50/unit

Commodity charge of $3.60/1,000 gallons

$18.50/month

$3.60/1,000 gallons

$20.O0/month

$3.60/1,000 gallons

$25,00/month

$3.60/1,000 gallons

$23.00/month

$3.60/1,000 gallons

$25.00/month

$3.60/1,000 gallons

$3ZOO/month

$3.60/1,000 gallons

$18.50/month

$3.60/1,000 gallons

$20.00/month

$3.60/1,000 gallons

$25_00/month

$3.60/1,000 gallons

6



1
1. Installation Charge

Advance Payment

Cost per 1,000 gallons

FIRE HYDRANT USAGE

$

$

$

50.00*

50.00*

3.60

RECONNECTOIN FEES

1. Disconnect/Reconnect at Customer's Request $ 50.00

2. Disconnect/Reconnect due to Nonpayment $ 50.00

TAP FEES

1. Single Units

3A" meter $ 687.00

1" meter $1,037.00

11/; , meter $1,187.00

2" meter $2,187.00

2. Master Meter for Multiple Units

1" - 2"' $ 687.00 per unit served

Greater than 2" $ 500.00 per unit plus cost of meter
installation

ADVANCE PAYMENT

1. For Water Used During Construction (paid with $ 100.00"

tap fees)

1. Residential

2. Commercial

USER FEES - SEWER

$ 31.25

$ 31.25 min. for 10,500 gallons

$ i.50 per 1,000 gal excess usage

(Flow is determined by using DHEC

wastewater unit load allocation)

* No change to previously approved rates.

TAP FEES - SEWER

Residential

Trailer Park

Commercial: Water supplied through 1"- 1%" meter

* No change to previously approved rates

7

$ 500.00*

$ 325.00/pad*

$1,000.00"



SECTION 4

TEST YEAR

Harbor Island Utilities, Inc. operates on a fiscal year that ends on October 31. The test

year for this rate application is for November 1, 2000 - October 31,200!.



SECTION 5

HARBOR ISLAND UTILITIES, INC.

PRO FORMA INCOME AND EXPENSE STATEMENT

USING PROPOSED PATES APPLIED TO TEST YEAR

ACTIVITY

Operating Revenues

Water Sales

Sewer Rev

Safe Water Fee

interest Earned

Late Charges

Other income

Refunds

Total Revenues

PER PRO FORMA

BOOKS ADJUSTMENT

138,768 6,995 (1)

i08,025 2,423 (2)

1,614 (1,614) (3)

70 (70) (4)

517 (517)(4)

5,092 (5,092) (4)

253,951 2,125

EFFECT OF

AFTER PROPOSED

ADJUSTMENT INCREASE

AFTER

PROPOSED

INCREASE

Operating Expenses

Administration

W&S Operation & Maintainence

Depreciation

Water Purchase

Debt Service P+I

Income Taxes

Total Expenses

83,856 7,684 (5)

140,716 (35,079) (6)

4,374

77,685 (6,017) (7)

7,445 (9)

9,440

316,071 (25,967)

145,763 52,181 197,944

1i0,448 2 i,220 131,668

0 0 0

0 0 0

0 0 0

0 0 0

135 Q

256,076 73,536 329,6i2

Net Operational income

Add Customer Growth i.0 %

Total Operational Income

(62,120)

(62,741)

28,092

91,540 0

105,637 0

4,374 0

7i,668 717(8)

7,445

94A@40
290,104 717

91,540

105,637

4,374

72,385

7,445

9,44O
290,820

NOTES:

(i) To adjust water revenues for adjustments made to the test year.

(2) To adjust sewer revenues for adjustments made to test year.

(3) To ethninate fees required and approved by DHEC.

(4) To eliminate non-regulated revenues as a below-the-line item.

(5) To adjust several administrative expenses as explained in Section 9.

(6) TO adjust several O&M expenses as explained in Section 9.

(7) To adjust water purchase expense to reflect lost water in excess of 10%.

(8) To adjust water purchased due to customer growth.

(9) To cover debt service ofioan to relocate pipeline across new bridge. ($70,000 @ 6.5% for 15 yrs)

9

Operating Margin -24.7% -13.4% 11.9%

(34,028) 72,819 38,792
(340_ 388

(34,368) 72,819 39,180



SECTION 6

HARBOR ISLAND UTILITIES, INC.
BALANCE SHEET

OCTOBER 31, 2001

ASSETS

Current Assets

Checking/Savings

1000 • Palmetto State Bank checking

Total Checking/Savings

Accounts Receivable

1200 • Receivables

Total Accounts Receivable

Total Cun'ent Assets

Fixed Assets

1500 • Fixed Assets

1505 • WS-Pump equipment

1506 • WS-Mains

1507 WS-Services

1508 WS-Hydrants

1509 WS-Support equipment

1523 Contributed mains & services

!524 Contributed meters

1525 Contributed systems 1986-1995

!526 Contributed systems 1996 forward

1535 SS-Pump equipment

1536 SS-Collection system

1537 Contributed sewer costs

1545 TP-Treamaent units

1561 Land (Land)

Total 1500 • Fixed Assets

1600 • Accumulated Depreciation

1605 • WS-Pump equipment

1606 • WS-Mains

1607 • WS-Services

1608 • WS-Hydrants

1611 • WS-Support equipment

10

10,928.62

10,928.62

6,743.66

6,743.66

17,672.28

27,356.66

18,702.29

10,616.15

13,568.64

14,334.06

17,040.59

22,354.14

22,529.75

223,046.25

20,000.00

9,300.00

5,767.43

40,000.00

5,7O0.0O

450,315.96

-8,120.62

-6,281.76

-3,155.93

-4,703.99

-12,917_83



1623

1624

1625

1626

1635

1636

1637

Contributed mains

Contributed meters

Contributed systems 1986-1995

Contributed systems 1996 forward

SS-Pump equipment

SS-Collection systems

Contributed sewer costs

1645 -TP-Treatment units

Total 1600 • Accumulated Depreciation

Total Fixed Assets

Other Assets

1800 - Other Assets

1801 • Deposits

1802 • Parts inventory

Total 1800 • Other Assets

Total Other Assets

TOTAL ASSETS

-2,465.81

-6,321.74

-7,577.89

-64,583.72

-20,000.00

-2,511.00

-1,219.01

-10,800.00

-150,659.30

299,656.66

100.00

600.00

700.00

700.00

318,028.94

LIABILITIES & EQUITY

Liabilities

Current Liabilities

Accounts Payable

2100 • Payables

Total Accounts Payable

Other Current Liabilities

Accrued interest

Accrued interest shareholder loan

Federal income tax payable

2102 • Notes payable (Principal)

2104 • Loan from Shareholder

2200 • Water/sewer deposits

Total Other Current Liabilities

Total Current Liabilities

Total Liabilities

60,460.12

60,460.12

2,202.32

1,072.00

41.00

310,916.21

26,800.00

366.50

341,398.03

401,858.15

401,858.15

11



Equity
3700 • Contributed Tap-In Fees

3702 Prior year tap-in fees

3703 Current year water tap fees

3704 Current year sewer tap fees

3751 i986 &prior systems

3753 1986 - 1995 systems

3754 1986 - 1995 cash

3755 Westmarsh systems

3756 Cash after 1996

3765 Amortization-tap fee costs

3766 Amortization-since 1986 systems

3767 Amortization-1996 forward systems

Total 3700 • Contributed Tap-In Fees

60,728.00

3,850.00

6,000.00

79,028.45

62,314.91

22,068.92

223,046.25

5,360.00

-3,901.81

- 11,282.25

-64,583.72

382,628.75

3801 • Common stock

3802 - Treasury stock

3900 • Retained Earnings

Net Income

Total Equity

81,000.00

-516,100.00

30,761.48

-62,119.44

-83,829.21

318,028.94TOTAL LIABILITIES & EQUITY

12
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SECTION 8

HARBOR ISLAND UTILITIES, INC

CUSTOMER GROWTH

Over the past year there have been a net increase of seven residential customers and one

irrigation system added

Customer 11/01/00 10/31/01

Residential 364 37i

Irrigation 8 9

Commercial 10 10

Total 382 390

Using the SCPSC formula for Growth Factor

(Year End Customers) - (Average Customers) = GF

(Average Customers)

GF = 390-386 = 1.0%

386

16



SECTION 9

HARBOR ISLAND UTILITIES, INC.

COST JUSTIFICATION FOR PROPOSED RATES

Harbor Island Utilities, Inc. provides water to the residents and commercial

establishments on Harbor Island for their potable and fire protection requirements. The

Utility purchases the potable water from the Beaufort-Jasper Water & Sewer Authority at

a wholesale rate, and then sells it to the Harbor Island customers at rates approved by the

Public Service Commission of South Carolina.

A significant portion of the water system was constructed by the developer of the

community and then contributed to the Utility at no cost. Thus, there is little investment

in the Utility by the stockholders. In cases such as this, the SCPSC considers a rate case

from an '°operating margin" basis rather than considering a rate of return on the

investment in the system. Operating margin is determined by dividing the net income

after depreciation by the gross income. The operating margin is used to pay principal on

any borrowed monies, to build reserves for emergencies and to provide a profit to the

stockholders. The operating margin for this Utility that was allowed by the S. C. Public

Service Commission in 1998 was 11.45 percent.

The operating revenues and expenses for the most recently completed fiscal year

are shown in Section 2 of this rate application. A net loss of$62,119 from a gross

income of $253,951 gave a negative operating margin of (24.5) percent.

Water rates are set to cover two types of costs: fixed and variable. The fixed costs

are those expenses incurred regardless of the number of customers served, while the

variable costs are expenses that increase as the numbers of customers increase. Examples

of fixed costs are repairs to water mains, property taxes, or legal and audit fees; variable

costs are purchases of water, chlorine and electricity.

Table 1 shows the actual fixed and variable costs incurred in FY-0 ! and

adjustments to each category to reflect current year expenses. There are significant

adjustments for charges from The Beaufort Group for services that were covered by the

"Administration & Operator Services Agreement" for operator and management services.

17
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Table 1 (Continued)

Adjustments

1. Donations - Contributions to charity are not to be a part of the rate base.

2. Legal Fees - Legal representation before the SCPSC for this rate case will cost

approximately $3,000. Amortized over three years wil ! increase this expense code

by $ !,000. Actual invoice for these services will be presented prior to the PSC

hearing.

3. Line Location Services - Operator services agreement provides $20.00 for service

lateral locations. Reduce expenses by $960.00.

4. Management Service Over Contract - All management fees are included in

contract - remove $3,500.

5. Postage & Freight - Management agreement requires the Utility to pay for postage

for monthly billings. 390 customers billed monthly at $0.34 equates to $1,591

adjustment.

6. Telephone - P&L reflects only 9 months expensed. Average monthly expense

was $87.59. Need to add $263 for other three months.

7. Depreciation - Depreciation schedule shows $2,402 for water system and $1,972

for sewer system. Adjustments made to reflect these volumes.

8. Operator Service - Operator Service for the water and sewer systems was

contracted for $38,360. 30% of this fee should be charged to the water system

while 70% charged to the sewer system. For the water system 20% is charged to

"fixed costs" while 80% is charged to "variable costs".

9. Mains & Hydrants and Secondary Treatment Plant - Labor charges for services

were over charged to these two categories. ReduCe Mains & Hydrants by $16,182

and Secondary Treatment Plant by $12,000 for a total reduction of $28,182.

10. Water Purchase- The accountability of water sold vs. water purchased was 82.2%

for the test year. For a acceptable accountability of 90% the cost of water should

be reduced by $6,017.

21



WATER RATES

Base Rate

The base or minimum rate should cover the fixed costs related to the

administration, operation and maintenance, and depreciation of the water system. In

addition to these costs, an operating margin is justified to provide cash reserves and some

profit to stockholders. From Table 1, these fixed costs are identified using actual

expenses from FY-01 (the test year). Since there is more administrative expense related

to the water system operation as compared to the sewer system operation, the

administrative expenses have been split 65 percent to the water system and 35 percent to

the sewer system.

The income required to provide a 15 percent operating margin is:

Administration - 65%

Oper & Maint

Depreciation

Oper Margin - 15%
income

$48,082

23,078

2,402

12_028

$86,544

For a customer base of 390, the base rate to provide an annual income of $86,544

is $18.49.

Commodity Rate

The commodity rate is a function of the variable costs related to the water system.

For this case the required income to provide 33.881 million gallons of water will be:

Administration - 65%

Oper & Maint
Water Purchase

Oper Margin - 15%
income

$11,419

19,635

71,668

18 127

i20,849

The average cost per 1,000 gallons of water purchased was $3.57.
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Proposed Rates

For a new water rate of $18.50 base plus $3.60/1,000 gal for all water used, the

gross revenue would be:

Base Rate

Commodity
Gross Income

For the total adjusted expenses of $176,284:
Administration - 65%

Oper & Maint
Water Purchase

Depreciation

Total Expenses

$86,580

12i,970

$208,550

$59,50i

42,713

71,668

2.4O2
$176,284

The net operating income will be $32,266 providing an operating margin of 15.5

percent.

The proposed rates are for standard % inch and ¾ inch water meters. Customers

using larger meters should continue to pay a larger base rate to cover the added

instantaneous demand they place on the water system. The recommended rates should be

consistent with the present rates as shown:

Present Base Rate Proposed Base Rate

%" and ¾" $1 i .69 $18.50

1" 13.19 20.00

1½"" 17.99 25.00

Fire Hydrant Usage

Water is often needed to jet piles into the ground for foundation, or to fill storage

tanks. On such requests it is necessary to install a hydrant meter to control the usage.

The cost of installing the hydrant meter and handling the administration is approximately

$65.00 while the water usage should be charged at the commodity rate, $3.60/1,000

gallons. For control it is best to collect a user fee of approximately $75.00 before the

water is used and then refund any balance. By reading the hydrant meter before and after

usage, the charges are calculated and deducted from the advance payment with a refund

of the balance made to the user. This procedure is consistent with the procedure used for

the currently approved rates.
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Tap Fees

1.

.

Single Units

%" & ¾" meter

1" meter

1½" meter

2" meter

Master Meter for Multiple Units

1" - 2" meter

Greater than 2" meter

$ 687.00

$1,037.00

$1,187.00

$2,187:00

$687.00 per unit served

$500.00 per unit plus cost of
meter installation

The agreement with the FIPSD requires an annual review of the tap fees paid to it.

FIPSD has raised its tap fee to $487 since the last rate adjustment. Harbor Island Utilities

needs adjust its tap fees to accommodate this increase and cover the cost of installing

water meters.

Other Charges

There is no request to change the other rates that have already been approved by

the PSC. These include:

Reconnection Fees

1. Disconnect/Reconnect at Customer Request $50.00

2. Disconnect/Reconnect for Non-payment $50.00

Advance Payment

i. For Water Used During Construction $100.00

(paid with tap fees)
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SEWER RATES

Flat Rate

Sewer service historically has been provided to the residential and commercial

customers on Harbor Island at a fixed rate. Since Harbor Island is predominately a

second home community, it is recommended to continue with a fixed rate so that an even

cash flow will correspond with the essentially even operating expenses. Electricity and

chlorine vary with the wastewater flow and are the only variable expenses.

From Table 1 the related expenses are:

Administration - 35%

Oper & Maint

Depreciation
Total

$32,039

72,364

1.972

$106,375

With an operating margin of 15.0 percent, the required annual income is $125,147.

For the 351 residential customers and the 3 commercial customers, the average

cost per customer is $29.46 per month.

Future Capital Requirements

Harbor Island Utilities, Inc. pumps the treated wastewater to Fripp Island for

disposal on a golf course. This highly treated effluent is transported through a 6-inch

pipe that crosses two bridges between Harbor Island and Fripp Island. Recently, the

Utility has been informed by the S. C. Department of Transportation of its schedule to

replace the Johnson Creek bridge, thus requiring the relocation of the Utility's 6-inch

main from the old bridge. Bids have been received from several contractors for

directional boring below Johnson Creek. The probable cost for this required work is

approximately $70,000.

For this work it will be necessary for the Utility to seek a loan. Based on an

interest rate of 6.5% over 15 years, the annual debt payment of principal and interest will

be $7,445. For the 354 sewer customers the sewer rate will need to be increased monthly

by $1.75.
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Actual contracts and loan documents will be submitted to the PSC when they are

available. It is not the intention of the Utility to ask for operating margin to be added to

these costs.

Proposed Rates

For a new sewer rate of $31.00 per month the gross revenues would be $131,668.

For the total expenses of $106,375, the net operating income will be $21,065 providing

an operating margin of 16.5 percent.

Commercial customers should be charged a sewer rate in proportion to residential

rates using the DHEC schedule for wastewater load allocation. With a residential load

allocation of 300 gpd, commercial rates should be:

Customer Type
Residential

Restaurants

Retail

Office

Load Allocation

300 gpd

30 gpd/seat

200 gpd/1,000 sq. ft.

25 gpd/employee

Factor

1.0

0.1 x no. seats

0.67 x no. 1,000 sq. ft

0.83 x no. employees

Tap Fees

There is no request to change the currently approved sewer tap fees. The

approved fees are:

Residential

RV & Trailer Park

Commercial: Water supplied through I" - 1½" meter

$ 500.00

$ 250.00/pad
$ 850.00
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REVENUES

An analysis of the water used by each customer type during the test year is presented in

Table 2. The proposed water and sewer rates during the test year would have provided gross

revenues of $331,114 (see Section 5). For operating expenses plus depreciation totaling

$288,694, the net operating income of $42,420 would have provided an operating margin of 12.8

percent.

Effects of Rate Increase

Water

Residential & Irrigation- 3/4" meter Current Proposed % Change

0 gal 11.69 i8.50 58.2%

10,000 gal 46.69 54.50 16.7%

30,000 gal 116.69 126.50 9.8%
Commercial - ¾"' meter

0 gal 16.19 23.00 42.1%

i0,000 gai 51.i9 59.00 i5.2%

30,000 gal 121.19 131.00 8.1%

Sewer

Proposed w/o Proposed w/

Current Debt Service % Change Debt Service % Change
Residential 26.00 30.00 15.4% 31.00 19.2%

Commercial 26.00 30.00 15.4% 31.00 19.2%
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SECTION 10

HARBOR ISLAND UTILITIES

PERFORMANCE BOND

The Performance Bond requirement has been satisfied by a personal financial statement

from the owner.
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SECTION 11

HARBOR ISLAND UTILITIES, INC

SERVICE AREA

The service area for this utility is Harbor Island in Beaufort County. A copy of the

original Service area map and one extension are on file with the PSC.
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SECTION 12

HARBOR ISLAND UTILITIES, INC

PLANT INVESTMENT

Most of the water system owned by Harbor Island Utilities, Inc was donated by

the developer when it was constructed; therefore, there is very little investment in the

system. The purchased water assets are:

Pump Housing & System Upgrade

1986 Water Main Extension

Fire Hydrants (7)

Support Equipment

Total

$7,705.79

8,082.51

7,600.00

12,312.06

$35,700.36

In 1995, the sewer system assets were purchased from the Fripp Island Sewer

System, Inc. The sewer system assets included:

Pump Stations (6)

Collection System

Treatment Plant

Total

$20,000.00

9,300.00

40,000.00

$69,300.00

Systems purchased since 1995 are:

Water system upgrade (year 2000)

Water system upgrade (year 2001)

Hydrants (year 2000)

$6,767.60

$12,883.07

$3,400.00
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SECTION 13

HARBOR ISLAND UTILITIES, INC

S. C. DEPARTMENT OF HEALTH & ENVIRONMENTAL CONTROL

APPROVAL

Each phase of constructing the Utility's water system has been approved by the S.

C. Department of Health & Environmental Control for both construction and then for

operations. The system is operated in accordance with the DHEC rules and regulations.

The attached letter from DHEC confirms this statement.
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D H E C

PROMOTE PROTECT PROSPER

South Carolina Department of" Healda

and Environmental Control

Low Country District

Environmental Quality Control
104 Parker Drive

Burton, SC 29906

843-846-1030 Fax: 843-846-0604

Serving

Beaufort, Colleton,

Hampton and Jasper Counties

June 13, 2002

Mr. Robert G. Gross, P.E.

Harbor Island Utilities, Inc.

P.O: Box 70042

Lady's Island, SC 29902-0001

RE: Harbor Island Water and Sewer

Dear Mr. Gross:

This is to confirm that the water and sewer systems serving Harbor Island in Beaufort County have

been constructed and are being operated under the rules and regulations and approval of the South

Carolina Department of Health and Environment> Control.

I understand that this letter is needed for your application to the South Carolina Public Service

Commission for a rate increase. If I can be of any fi_ther assistance, please feel free to call me at

843-846-1030.

District Engineer

Environmental Quality Control

Low Country District EQC
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SECTION ]4

HARBOR ISLAND UTILITIES, INC

BILL FORM

roll
II mn

Harbor Island Utilities, Inc
P.O. Box 70022

Lady's Island, SC 29907
(843)982-0405

_i_ ': :., • -

WAT 41 970 14450 27520
Sewa ge

CHAISES

108.01

26. O0

89 Harbor Drive

ACCOUNT # ]4

._ BE:P_D

r b  34.01

FIRST-CLASS MAIL

U.S. POSTAGE

P,<lD

PERMIT NO.

( CUSTO_Em [ [,,,

| _ure I ,___x_jt_, T j DUE DATE

7-10-02

MAlL THIS STUB WITH YOUR PAYMENT

Gary B. Williamson

2258 Wrightsboro Rd
Suite 180

Augusta, GA 30904

J
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